Do | Have to Fill Out ALL
of These Forms?
TTB Qualification as a Winery or
Boned Wine Cellar

Presented by Kim Briedis,
Specialist, National Revenue Center

5/2008

Types of Applications

» Bonded Winery (BWN)

Bonded Wine Cellar (BWC)

Taxpaid Wine Bottling House (TPWBH)
Vinegar Plant (VP)

Volatile Fruit-Flavor Concentrate Plant
(FCP)

Alcohol and Tobacco Tax and Trade Bureau
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5,619 active bonded wineries/bonded wine
cellars (as of December 31, 2007)

915 original applications received in 2007
4,916 amendments received in 2007

11 wine application Specialists at the
National Revenue Center (NRC)

Alcohol and Tobacco Tax and Trade Bureau

Laws and

Regulations

» Title 26 Internal Revenue Code (IRC)

— Subtitle E — Alcohol, Tobacco, and Certain other
Excise Taxes

— Chapter 51 — Distilled Spirits, Wines, and Beer

— Subchapter F — Bonded and Taxpaid Wine Premises

http://www.access.gpo.gov/uscodel/title26/subtitlee chapter51 .html

« The Federal Alcohol Administration (FAA) Act

— Implementing regulations found in Title 27 CFR
http://www.access.gpo.gov/nara/cfr/waisidx_06/27cfrv1_06.html

Alcohol and Tobacco Tax and Trade Bureau
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Required Forms

« TTB F 5120.25 — Application to Establish

and Operate Wine Premises
(27 CFR 24.109, 24.111- 24.113)

« TTB F 5000.24 — Application for Basic Permit

under the Federal Alcohol Administration Act
(27 CFR 24.106)

« TTB F 5120.36 — Wine Bond (27 CFR 24.146)
« TTB F 5000.29 — Environmental Information

« TTB F 5000.30 — Supplemental Information
on Water Quality Considerations

Alcohol and Tobacco Tax and Trade Bureau

Additional Required

Information

+ Organizational Information (27 CFR 24.110):
— Articles of incorporation or organization
— LLC documents
— Operating or partnership agreements

 Signing Authority:
— TTB F 5000.8, Power of Attorney (27 CFR 24.116)
— TTB F 5100.1, Signing Authority for Corp. Officials
— Meeting minutes or resolution

+ Diagram of Winery

Alcohol and Tobacco Tax and Trade Bureau
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TTB Form 5120.25

 Application to Establish and Operate
Wine Premises

* Purpose:
— To identify the applicant;

— to identify the nature, location, and the extent
of the premises and the specific type or types
of operations to be conducted on the
premises; and

— to determine the eligibility of the applicant to
register the wine premises.

Alcohol and Tobacco Tax and Trade Bureau

TTB Form 5120.25 (Cont'd)

‘ Specific
| Instructions |
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Specific Instructions Sample

" Wildcat Cove Winery LG
Wildeat Cove Winery LLC .
35 Vineyard Lane Serial number 1
Versailles, KY 42063 Page 2
January 31, 2008

Serial Number 1
Page 1of 2 Vineyard Lane

1. Business Organization - Wildeat Cove Winery LLC is a two member limited RESDENCE
liability company organized in the Commonwealth of Kentucky. Attached are our

Articles of Organization and Operating Agreement.

BONDED

2. Wine Premises
INERY FUTURE

Description of Premises: the premises are located at the above address
and consist of 157 acres under county assessor's parcel number 915-000-007-3
Starting at point A, 175 ft east to point B; 150 ft south to point C; 100 ft west to
point D; 75 ft north to point E; 75 ft west to point F; 75 ft north to starting point.
The bonded premises encircle the building and provide a boned area outside for
daily operations. The first floor of the building is 5000 sq ft and will be used for
producing, storing and selling wine. The second floor is used for offices. The
building is a concrete structure with a shingle roof. There are no windows and 2
exterior doors secured with dead bolt locks.

Security: the premises are equipped with dead bolt locks, a motion censored
alarm system as well as fire and burglar alarms.

Taxpaid Premises: With this application we elect to establish the entire
premises as taxpaid storage. All taxpaid wine will be marked with placards. VINEYARDS
Attached is a drawing of the wine premises.

3. Disclosure - Not Applicable
4. Trade Name — Wildcat Cove Winery will be our DBA. Wildeat Cove and
Wildeat will be our bottling trade names. All names have been registered as
fictitious business names with the Commonwealth of Kentucky. m/

Cardinal L
5. Spirits Operations — None

8. Bonds - Wine Bond has been secured through My Old Kentucky Home
Insurance in the amount of $5000.

7. Volatile Fruit-Flavor Concentrate Operations — None

8. Other Operations - None

Common Errors on
TTB Form 5120.25

» Using old or outdated forms

* Not submitting the information required by the
eight “Attached Statements and Documents” on
the reverse of the form

» Helpful hints:

— Principal name on all forms must appear exactly as it
is registered with the State on your organizational
documents

— Item 9A should reflect the number of pages required
to address the attached statements and documents
including a diagram of the winery

Alcohol and Tobacco Tax and Trade Bureau
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TTB

TTB Form 5100.24

» Application for Basic Permit Under the

AA Act
* Purpose:

— To identify the applicant;
— To identify the location of the premises; and
— To determine the eligibility of the applicant to

obtain a basic permit.

Alcohol and Tobacco Tax and Trade Bureau

TTB Form 5100.24 (Cont'd)
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TTB Form 5100.24

(Cont’d)

» Helpful hints:

— You must list all officers, directors, members,
managers and shareholders with more than 10%
voting stock in Item 8 and complete Item 9 for each
(including SSNs)

— Investment in Business must be a dollar amount

— Source of Funds must be completed and include the
name, city, and State of your banking institution

— Verification of registration for trade names or
operating names must be included

— E-mail address must be included

Alcohol and Tobacco Tax and Trade Bureau

TTB Form 5120.36

 Wine Bond

* Purpose:
— To identify the applicant;
— To identify the location of the premises; and

— To cover the liability for excise taxes imposed by the
IRC on wines produced or received, in transport,
exported but not certified and any wine unaccounted
for. The liability also applies to spirits and volatile fruit-
flavor concentrate, or other commodities subject to
tax.

Alcohol and Tobacco Tax and Trade Bureau
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TTB Form 5120.36 (Cont'd)
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WINE BOND
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Common Errors on

TTB Form 5120.36

* EIN missing or incorrect
Failure to sign the bond
No corporate seal

No witness signatures

Alcohol and Tobacco Tax and Trade Bureau

Changes to the Bond

* As of December 1, 2006, the National
Revenue Center can make certain
corrections to the bond forms

* The corrections require a signed,
Correction Permission Statement from the
principal and surety

* The statement can be faxed

Alcohol and Tobacco Tax and Trade Bureau
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Correction Permission Statement

Correction Permission Statement For Surety Bond
rincipal

By this statement, | hereby grant employees of the National Revenue
Center, Alcohol and Tobacco Tax & Trade Bureau, permission to
make the following necessary corrections, additions, and deletions to
my bond, TTB F 5120.36, Wine Bond, with an execution date of
January 31, 2007 and an effective date of January 31, 2007.

Items to be corrected / added / deleted:
1. Insert EIN 99-9999999
Principal Name:  Winery
Principal Address: 123 Winery Road
Winery, CA 94555

Name of Person Who Signed the Bond and Is Granting this
Permission: Principal Smith

Signature of Above Individual

Date

Correction Permission Statement For Surety Bond
Surety

By this statement, | hereby grant employees of the National Revenue
Center, Alcohol and Tobacco Tax & Trade Bureau, permission to
make the following necessary corrections, additions, and deletions to
my bond, TTB F 5120.36, Wine Bond, with an execution date of
January 31, 2007 and an effective date of January 31, 2007.

Items to be corrected / added / deleted
1. Insert EIN 93-6999999
Principal Name:  Winer
Principal Address: 123 Winery Road
Winery, CA 94555

Name of Person Who Signed the Bond and Is Granting this
Permission: Ima Bondwriter, Attomey-in-Fact

Signature of Above Individual

Date

TTB Form 5000.29

* Environmental Information

* Purpose:
— To identify the applicant;
— To identify the location of the premises; and

— To determine any environmental issues
pursuant to the requirements of The National
Environmental Policy Act, 42 U.S.C. 4332.

Alcohol and Tobacco Tax and Trade Bureau

Session 38 - Qualification as a Winery or Bonded Wine Cellar
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TTB Form 5000.30

» Supplemental Information on Water Quality
Considerations

* Purpose:
— To identify the applicant;
— To identify the location of the premises; and

— To determine if there will be any discharge into
navigable waters that would require a certification or
waiver by the applicable State Water Quality Agency
as required under Section 21 of The Federal Water
Pollution Control Act (33 U.S.C. 1341(a)).

Alcohol and Tobacco Tax and Trade Bureau
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« TTB Form 5000.8, Power of Attorney or
TTB Form 5100.1, Signing Authority for
Corporate and LLC Officials

* Purpose:

— To ensure that only duly authorized
individuals are signing documents or
representing the applicant.

Alcohol and Tobacco Tax and Trade Bureau
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DEPARTNENT OF THE TRERZUR'Y
AHALEONOLAND TOSACCD Tax AN TRACE tseay (178)
‘SKONNG AUTHORITT FOR CORFORATE AND LLC OFFIIALY

] cvcn e v ane nwapeican

LLC RESOLUTION

At the meeting of the of , held at the principal
offices located at nthe ___ day of 2006, at
o'clock, the following Managers/Members (constituting a quorum) were present:

E—
[ Jemeorens [ | vevsrees [ | wssacens [ ] coveswcas
D s et T e R R e e e
T R e

"The following motion was regularly made and duly seconded:
"That tms LLC, for itself and its duly constituted and elected successor(s), hereby
and appoints
jointly and severally, the true and lawful attorney(s) for and in their names to execute all
application, notices, bonds, and other it claims, offers in letters,
writings, and papers, and to do all acts for them in dealing with the Alcohol and Tobacco
Tax and Trade Bureau; and that this LLC hereby authorizes the said attorney(s) to receive
on their behalf any and all notices, papers and letters from the said Bureau in connection
with all such matters, hereby giving and granting the said attorney(s) full power and
authority to do and perform all and every act and thing whatsoever requisite and
necessary to be done in and about the premises, with full power of substitution and
revocation, hereby ratifying and confirming all that said attorney(s) shall lawfully do or
cause to be done by virtue hereof. Further, that said attorney(s) shall have the power to
execute and revoke powers of attorney conferring like powers, in whole or in part.
The motion was unanimously carried."
We the undersigned Members/Managers, hereby certify that the foregoing is an exact and
true copy of the sections quoted of the minutes of that meeting of the Members/Managers
above referred to; and that the motion of resolution quoted is not in conflict with the
authority vested in us.
WITNESS OUR HANDS THIS ___ day of , 2006.
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Additional

Requirements

* Organizational Documents — Copies of
articles of incorporation, articles of
organization, partnership agreements,
operating agreements, by-laws, etc.

* Deed and/or Lease Agreement
» Source of funds documentation
« Digital photographs of premises

Alcohol and Tobacco Tax and Trade Bureau

- NRC Processing

118

» Applications are date stamped, entered into a
database, sorted by commodity, and distributed
to the appropriate NRC unit for processing by a
Specialist.

» The NRC cannot process incomplete
applications. Your application packet may be
returned to you due to missing forms or
incomplete information.

» The Specialist will contact the applicant to
conduct an interview to review the submitted
application, make corrections or additions, and
discuss supplemental information.

Alcohol and Tobacco Tax and Trade Bureau

Session 38 - Qualification as a Winery or Bonded Wine Cellar
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NRC Processing

(Cont’d)

» Once the application is perfected and
the interview is complete:
— A permit may be approved and issued,

— The application may be forwarded to Trade
Investigation Division for an investigation, or

— The specialist may recommend withdrawal
or disapproval.

Alcohol and Tobacco Tax and Trade Bureau

Contact Information

* National Revenue Center
— Main Toll-Free: 1-877-TTB-FAQS
(1-877-882-3277)
— Main Local Number: 513-684-3334
— Wine Unit: 513-684-6882
— Web site: www.ttb.gov

Alcohol and Tobacco Tax and Trade Bureau
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