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SOUTHERN BEVERAGE Co., | NC
600 South Industrial Parkway. Yazoo City. MS 39194 « tel: (662) 746-2402 .fax: (662) 746-7328

Theo P Costas, Jr.
PRES| DENT

August 11, 2003

Attn: TTB Notice No.4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngton, D.C. 20091-022 1

Dear Chief:

Sout hern Beverage Co. of Yazoo City supports the proposed rule issued in March 2003 by the Tax and Trade Bureau (TTB) that outlines the al cohol content requirenents in order for flavored
malt beverages (FMB) to be classified as beer. Specifically, the TTB proposes that for an FMB to be classified as beer, its alcohol content fromdistilled al cohol cannot exceed 0.5% 0000

Beer is a unique product that has been regul ated and taxed differently than other al cohol beverages throughout our nation's history. The TTB proposed rule is consistent with the
historical interpretation of what constitutes beer and other malt beverages. 0000000000000000000000000000000000000O000000000000000O000000000000000000000DO0O00000000000000000000000O00OL

Consi stent regulatory policy is inportant and this proposed rule would help maintain an orderly marketplace and avoid disruptions in state |licensing, taxation and distribution policies.
Beer is not distilled sprits. Beer is not fortified wine. Beer is nade through the brew ng

process. The 0.5% standard will ensure that the integrity of beer remains. Once again,

Sout hern Beverage Co. of Yazoo City encourages the TTB to give final approval to the proposed 0.5% standard on flavored malt beverages.

Si ncerely,

M ke Phillips
Sal es Director
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