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From The Lagunitas Brew ng Conpany [l agunitas@ agunitas. conj
Sent: Tuesday, Cctober 21, 2003 4:39 PM

To: nprm@tb. gov

Dear Sir or Madam

(JLaguni tas Brew ng Conpany supports the proposed regul ations for products
mar keted as flavored malt beverages (FMBs), as set forth by the Tax and
Trade Bureau (TTB) in TTB Notice No.4 of March 2003. It is appropriate that
the limt of alcohol in a "beer" derived fromdistilled sprits be limted to
0. 5% al cohol by volume. The 0.5% al cohol by volunme Iimt is the standard for
determ ning the tax status of beer, wine and fruit flavored concentrates, as
well as juices and sodas that contain small anounts of al cohol. The 0.5%
standard is fair across the board for all beverages, and should apply to
FMBs with added flavors as well.

OThe beer industry has undergone a major revitalization in the past
twenty-five years, with smaller brewers and brewpubs found in every state,
every major netropolitan area, and many small towns. These small busi nesses
enpl oy tens of thousands of people. This is a sector of the al coholic
beverage industry that the federal governnment should foster and protect. The
smal l er players often rely on the goodw Il and patronage of a single
comunity or smaller geographic area. These busi nesses encourage responsi bl e
enj oynent of the unique attributes of beer, often with neals to conplinent a
particul ar beer style.

(0 The proposed regulations return fairness to the alcohol industry that has
been conprom sed by recent entries in the FMB category. The nunber of

m crobreweries closing since the arrival of FMBs has exceeded the nunber of
m crobreweri es opening, reversing the trend and weakening the industry. In a
summary, our conpany supports the proposed "0.5%tandard" for FMBs for
reasons of fairness and to protect the inage of what the general public
consi ders beer.
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