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Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngton, D.C. 20091-0221

Attn: Notice 4
Dear Sir or Madam

OThe South Carolina Departnent of Revenue regulates the sale of beer in South Carolina. | am
witing to express my support for the U S. Treasury's Al cohol and Tobacco Tax and Trade Bureau
proposed rul emaking for flavored malt beverages (2001 R 13 6P).

Oin clarifying that any product sold, nmarketed and taxed as a malt beverage product nmust be nade
according to traditional brew ng methods and processes, the proposed 0.5% standard ensures the stability
of the retail licensing systemand the overall narketplace. This consistent standard will allow

whol esal ers and retailers to continue to distribute, sell and market flavored malt beverages as they do
today. The flavored malt beverage products that | ook and taste the sane will be available to whol esal ers
and retailers in all states with no interruption and no discemable taste differences for consuners.

Olncidentally, ny staff tells me that the current industry production nethods are rife with abuse.

The so-called flavored malt beverages contain nostly al cohol fromthe distillation process which is used
to mx the flavors, but are taxed at the much | ower malt beverage rate. The proposed rules would fix this
abuse.

OThank you for the opportunity for nme to offer ny support for the current TTB proposed
rul emaking for flavored malt beverages.

Yours very truly,

Burnet R Maybank, I11
Di rector

BRM af w
Cc: Nick Sipe



